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Circular Ref No.:PNI1813 
 
Date: 07 August 2018 
 

Dear Sir/Madam， 

 
Subject: Fishery Farm Claims in China 
 
Reference is made to a series of our previous circulars on fishery farm 
claims at Lanshan, China, updating the situation and development there. 
In order to help our clients to understand the current local situation to 
further prevent claims of this kind and to draw their attention to similar 
claims in other areas in China, we have prepared this circular. 
 
To start with, we note that we have handled overall 71 fishery farm entry 
claims in China in 2017, among which Lanshan (Shandong province) 
accounted for over half----48 claims, and Ningde (Fujian province) came 
second with 4 claims, followed by Shanghai, Longkou (Shandong 
province) and Laizhou (Shandong province), each having 3. Only being 
able to analyze the cases we have handled, the statistics may not be 
exhaustive, but nevertheless representative, since we are listed 
correspondent for 12 IG Clubs and most of other P&I insurers in the 
world. 
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To help owners further understand the current situation and minimize 
risks of breaking into fishery farms in these accident-prone areas, our 
local offices (Huatai Qingdao and Huatai Xiamen) have conducted 
special investigation at Lanshan and Ningde, and would update as follows 
for your reference. 
 

Fishery Farm Claims at Lanshan, Shandong Province 
 
According to our record, in 2017 there have been about 48 accidents of 
claimed entry into the fishery farms off Lanshan port, China, among 
which more than half occurred in area A and about 6 accidents occurred 
in area B. Locations of area A and B are illustrated below.  
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Table 1: Fishery Farm Claims We Handled in China in 2017
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fishery farms for now. Meantime, as substantial fund is needed for the 
removal, no detailed schedule has been made so far.  

 
3. Local MSA published warnings and notices for the accident-prone 

fishery farms on their website, but none of these fishery farms notified 
on MSA website was marked on the Chinese charts and/or nautical 
charts saving for Area G. Furthermore, as some fishery farms are far 
from the coastline and outside the VTS cover area of MSA, MSA is 
unable to carry out real time monitoring over the vessels passing by 
such areas. In addition, there aren’t obvious warning marks around the 
scattering fishery farms close to the navigation channel.  

 
4. The fishery farms off Lanshan are located nearby the boundary of 

Shandong province and Jiangsu province, and there have been certain 
disputes between these two provinces over the regions under their 
respective jurisdiction. Most of the fishery farms off the Lanshan port 
are near the VTS baseline of Rizhao MSA, but Rizhao MSA has no 
actual jurisdiction over this area. This area is administratively under 
the jurisdiction of Lianyungang MSA, but is physically far from 
Lianyungang. In short, administration on safe navigation in this area is 
not well organized.  

 
Furthermore, the Oceanic and Fishery Bureau is responsible for   
supervision of the sea area use and marine aquaculture, and MSA is in 
charge of supervision of marine traffic and navigation safety. Under 
two different administration organizations, fishery farms have been 
approved to be located near the channel, fairway and anchorages, 
though with threat to navigation safety nearby.  

 
5. Generally speaking, the local fish farmers hold valid Sea Area Use 

Certificates and Farming Licenses so that their farming activities are 
legally sound. However, as certain fishery farms were entered by the 
passing-by vessels for more than once in a certain period, during our 
claims handling, we have successfully rejected some duplicate claims 
of the fish farmers by retrieving ships’ navigation data within this area 
during this period.  
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It is worth mentioning that the fishery farms are widespread, and each 
fishery farm is divided into numbers of small areas, with the length of 
each small area at more than 1000m, and width at more than 500m. 
Therefore, though different vessels entered into the same fishery farm 
asynchronously, as the location of entry and damaged scope was not 
exactly the same, it does not necessarily follow that the second claim 
brought by the same fishery farm within a short period is invalid and 
repetitive. Each case needs to be examined carefully. 

 
6. We are now discussing and coordinating with the MSA, Ministry of 

Transport, the chart publishing authority, and some other relevant 
organizations, urging them to plot the fishery farms on the chart, so as 
to alert the passing-by vessels to avoid break-in accidents.  

 

In the meantime, we have the following recommendations to ships calling 
or passing Lanshan port with view to minimizing fish farm claims: 
 
1. In route planning, kindly take into account the fishery farms described 

in our circulars, with special attention and caution to area A. In 
addition, before the ship’s arrival at Lanshan port, kindly check with 
the local agent about the route to enter the anchorage and the port, as 
well as the distribution of the fishery farms.  
 

2. The vessels shall maintain a proper lookout, and keep close contact 
with the VTS center and the pilot station. In addition, the Master shall 
not blindly follow the recommended route of the VTS and pilot station 
before the pilot attending on board. The Master shall in light of the 
available information, carefully observe the surrounding sea area, and 
pay particular attention to the boats ahead affecting the navigation 
(there might be fishery farms nearby the boats), and then make the 
correct decision, as the Master shall be responsible for the safe 
navigation.  

 
3. Should you have any query, please feel free to contact our Qingdao 

Office: 
   Huatai Insurance Agency & Consultant Service Ltd., Qingdao Branch 
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There are dense aquiculture farms spreading around the main channel and 
even in the channel at some parts. Therefore, if the ship fails to return to 
the main channel timely after avoiding other ships, she can easily enter 
into the aquiculture farms around the main channel. 
 
To cope with the situation, we have following recommendations:   
 
Before arrival at the port, the ship shall be familiar with situation of the 
channel and port via local agent or authorities, formulate a proper voyage 
plan and avoid anchoring in this area during night. 
 
After pilot is onboard, the master shall fully communicate with the pilot 
to understand the navigation method of the main channel and pay 
attention to controlling the ship speed. 
 
Before entering the port, the ship shall arrange the lookout at the 
forecastle, prepare the double anchors (Drop the anchor out of hawse pipe, 
perpendicular to the water surface, ready for use). 
 
If the ship inevitably enters the aquiculture farm, she should immediately 
stop the engine and drop the double anchors to stop the ship, and call the 
local agent or authority to apply for assistance.  
 
We hope the above is of assistance. Any query, please feel free to contact 
us. 
 
 
Best regards, 
 

 

 

 
Yu Limin 
 
President 

 


